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INFO OCT-01 ISO-OO AID-05 CIAE-00 COME-OO EB-08 FRB-01 
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DEPARTMENT TREASURY 

UNCLAS BONN 06855 

E.O. 11652: N/A 
TAGS: ECON, EFIN, GW 

SUBJECT: GERMAN REACTION TO PRESIDENT CARTER'S 
SPEECH ON INFLATION 

1 . AS YET GERMAN PRESS HAS REPORTED NO PUBLIC COMMENT 
BY GOVERNMENT, BANKING OR BUSINESS LEADERS. NEWSPAPER 
REPORTING HAS BEEN FAIRLY PERFUNCTORY. ADVERSE REACTIONS 
IN THE STOCK AND FOREIGN EXCHANGE MARKETS HAVE 
BEEN NOTED. PRESS REACTION IS MIXED WITH MOST REPORTS 
SUGGESTING POLICIES ANNOUNCED BY THE PRESIDENT ARE NOT 
SUFFICIENTLY FAR-REACING TO RESOLVE THE US INFLATION 
PROBLEM. 

DIE WELT (CONS.) CORRESPONDENT IN WASHINGTON DESCRIBED 
THE PROGRAM ANNOUNCED BY THE PRESIDENT AS A "DOCUMENT OF 
HELPLESSNESS". HANDELSBLATT (BUSINESS DAILY) WASHINGTON 
CORRESPONDENT EXPRESSED VIEW THAT THE INFLATION BATTLE 
WOULD PROBABLY HAVE TO BE ASSUMED BY CHAIRMAN MILLER 
AS EXECUTIVE AND CONGRESS COULD NOT ACCEPT LESS GROWTH 
TO OBTAIN A MORE MODERATE RATE OF INFLATION. TONE OF 
FRANKFURTER ALLGEMEINE REPORT FROM WASHINGTON, THOUGH 
ESSENTIALLY FACTUAL, REFLECTS A MORE POSITIVE 
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APPRAISAL OF THE PRESIDENT'S PROGRAM. 
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